Resolution 2010.20
August 4, 2010
Offered by:

Seconded by:

RESOLUTION TO RECEIVE AND FILE THE ANNUAL FINANCIAL REPORT OF
THE MINNEAPOLIS PARK & RECREATION BOARD FOR THE YEAR ENDED
DECEMBER 31, 20009.

WHEREAS, the Minneapolis Park & Recreation Board (MPRB) fiscal year ended
December 31, 2009; and

WHEREAS, the MPRB issues an annual financial report at the completion of each fiscal
year; and

WHEREAS, The State of Minnesota Office of the State Auditors performs an annual
audit of said financial statements in accordance with auditing standards generally accepted in the

United States of Americas and the standards applicable to financial audits contained in
Government Auditing Stands, issued by the Comptroller General of the United States; and

WHEREAS, The State of Minnesota Office of the State Auditors has completed the
annual audit and has issued an unqualified opinion that the financial statements of the
Minneapolis Park and Recreation Board are presented fairly, in all material respects.

NOW, THEREFORE, be it resolved by the Commissioners of the Minneapolis Park and
Recreation Board as follows:

The Annual Financial Report for the year ended December 31, 2010 be received
and filed as a permanent record with the Secretary of the Board.

Vote: Aye:
Nay:

Absent:



BACKGROUND INFORMATION:

The Finance department produces the financial statements for the Minneapolis Park &
Recreation Board at the close of each fiscal year. The State of Minnesota Office of the State
Auditor performs the annual audit of the financial statements and financial operations of the
organization. The audit commenced with a 2009 Financial Audit Entrance Meeting held with the
Board on January 20, 2010 and will be completed with the 2009 Financial Audit Exit Meeting
which will be presented to the Board on August 4, 2010. Rick Pietrick with the Office of the
State Auditor will present the 2009 Financial Audit results.

PREVIOUS BOARD ACTION RELATED TO THIS ANNUAL FINANCIAL REPORT
AND AUDIT

e Regular Board, January 20, 2010
Discussion Item
2009 Financial Audit Entrance Meeting



RESOLUTION NUMBER: 2010.20

PROJECT MANAGER: Juli Wiseman, Finance Manager
NAME OF PROJECT: Annual Financial Report and Audit
DIVISION OF MPRB: Finance Department

TYPE OF PROJECT: Financial Reporting

WHY IS THIS ACTION NECESSARY?
To receive and file as a permanent record the Annual Financial Report of the Minneapolis Park
& Recreation Board for year the ended December 31, 2010

REQUESTED ACTION:

RESOLUTION TO RECEIVE AND FILE THE ANNUAL FINANCIAL REPORT OF
THE MINNEAPOLIS PARK & RECREATION BOARD FOR THE YEAR ENDED
DECEMBER 31, 2009

FUNDING/COST SUMMARY:

The Office of the State Auditor has been paid to date $38,520 for services provided. Funded
through current year department budget.
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Board of Commissioners
Minneapolis Park and Recreation Board

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a
financial accounting, reporting, or auditing matter, whether or not resolved to our satisfaction,
that could be significant to the financial statements or the auditor’s report. We are pleased to
report that no such disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the
management’s representation letter dated June 11, 2010.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a “second opinion” on certain situations. If a
consultation involves application of an accounting principle to the Park Board’s financial
statements or a determination of the type of auditor’s opinion that may be expressed on those
statements, our professional standards require the consulting accountant to check with us to
determine that the consultant has all the relevant facts. To our knowledge, there were no such
consultations with other accountants.

This information is intended solely for the use of the Board of Commissioners and management
of the Minneapolis Park and Recreation Board and is not intended to be, and should not be, used

by anyone other than those specified parties.

REB A OTTO GREG HIERLINGER, CPA
STATE AUDITOR DEPUTY STATE AUDITOR




MINNEAPOLIS PARK AND RECREATION BOARD
UNCORRECTED FINANCIAL STATEMENT MISSTATEMENTS
FOR THE YEAR ENDED DECEMBER 31,2009

__Fund/Activity Account/Description Debit Credit
Minneapolis Parks Special Revenue Interest Revenue $ 3,075
Fund Deferred Revenue - Unavailable $ 3,075
To account for the accrued interest receivable that will not be
received within the first 60 days.
Permanent Improvement Capital Deferred Revenue - Unavailable -8,292
Project Fund Intergovernmental Receivables 8,292

To adjust deferred revenue and intergovernmental receivables

to reflect only 2009 expenditures and not include 2010
expenditures.



STATE OF MINNESOTA
Office of the State Auditor

Rebecca Otto
State Auditor

MANAGEMENT AND COMPLIANCE REPORT FOR

MINNEAPOLIS PARK AND
RECREATION BOARD
(A COMPONENT UNIT OF THE
CITY OF MINNEAPOLIS)

YEAR ENDED DECEMBER 31, 2009



Description of the Office of the State Auditor

The mission of the Office of the State Auditor is to oversee local government finances for
Minnesota taxpayers by helping to ensure financial integrity and accountability in local
governmental financial activities.

Through financial, compliance, and special audits, the State Auditor oversees and ensures that
local government funds are used for the purposes intended by law and that local governments
hold themselves to the highest standards of financial accountability.

The State Auditor performs approximately 160 financial and compliance audits per year and has
oversight responsibilities for over 3,300 local units of government throughout the state. The
office currently maintains five divisions:

Audit Practice - conducts financial and legal compliance audits of local governments;

Government Information - collects and analyzes financial information for cities, towns,
counties, and special districts;

Legal/Special Investigations - provides legal analysis and counsel to the Office and responds to
outside inquiries about Minnesota local government law; as well as investigates allegations of
misfeasance, malfeasance, and nonfeasance in local government;

Pension - monitors investment, financial, and actuarial reporting for approximately 730 public
pension funds; and

Tax Increment Financing - promotes compliance and accountability in local governments’ use
of tax increment financing through financial and compliance audits.

The State Auditor serves on the State Executive Council, State Board of Investment, Land
Exchange Board, Public Employees Retirement Association Board, Minnesota Housing Finance
Agency, and the Rural Finance Authority Board.

Office of the State Auditor
525 Park Street, Suite 500
Saint Paul, Minnesota 55103
(651) 296-2551
state.auditor@state.mn.us
www.auditor.state.mn.us

This document can be made available in alternative formats upon request. Call 651-296-2551
[voice] or 1-800-627-3529 [relay service] for assistance; or visit the Office of the State Auditor’s
web site: www.auditor.state.mn.us.



MINNEAPOLIS PARK AND
RECREATION BOARD
(A COMPONENT UNIT OF THE
CITY OF MINNEAPOLIS)

Year Ended December 31, 2009

Management and Compliance Report

Audit Practice Division
Office of the State Auditor
State of Minnesota
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